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Th akral CO r O rati O n Ltd THK SP Price @05/03/12: S$0.029
p BUY; TP: S$0.033 52-week range (SGD): 0.023 - 0.035
Budding real estate division to add to profitability going forward 4Q11 Results Note Market cap: S$75.8m
Recommendation 4QFY11 result at a glance
¢ Maintain Buy with increased target price of S$0.033. In view of the J . %
) - 4 X QFY11 4QFY10
growing contributions from Thakral's real estate investments, we now change
use a blended P/E of 7.8x and CY13 EPS in addition to its 3.5% stake Revenue (S$ million) 807 815 -Lo%o
in Thakral Holdings listed in Australia, to derive an increased target Gross Profit (S$ million) Loz o1 67.2%
price of S$0.033. Gross Margin (%) 127 & 693%

e Our blended P/E is a weighted average of the CY13 forward P/E of Net Attributable Profit ($$ million) 19 33 424%
Thakral's peers in consumer electronics distribution and real estate Net Aftributable Profit (S$ million) 14+ L9~ 263%
investment firms listed in Australia. (Excluding exceptional items)

o Total dividend per share of 0.2 cents was declared for FY11. This Net Margin (%) 23 40 425%
translates to a yield of 6.9% based on yesterday’s closing price of Net Margin (%) 177 23* -26.1%
S$0.029. We are expecting management to keep up with a similar (Excluding exceptional items)
level of payout for dividends going forward. This should translate to Earnings Per Share (cents) 0.07 0.13 -46.2%
attractive yields of between 7.5-7.7% for FY12-14. Earnings Per Share (cents) 0.05 0.07° 28.6%

o With a target price of S$0.033 and FY12 dividend yield of 7.5%, we are (Excluding exceptional items)
expectmg a total upSIde Of 213% ”‘Exchlldm unrealised valuation gain on investment properties

e We expect further price catalysts to come from the announcement of Source: Company
more real estate investment projects. . .

prol Financial summary
Results Review FYE Dec 2010 2011 2012F 2013F 2014F

e FY11 netincome of S$8.3m was 21.6% below our previous forecast. Revenue (SGD m) 4093 3637 4101 4766 5707

e The group recorded profit before tax of S$12.1m (+15.2% yoy), EBITDA (SGD m) 53 121 139 131 146
excluding the one-off gain of $$28.7m in FY10. EBITDA margins (%) 1.3 33 34 2.7 2.6

. Reyenpe fell 11.1% yoy but was offset by higher gross profit margins, Pretax profit (SGD m) 392 121 138 130 144
which in turn grew gross profit by 60% from a year ago. _ Net profit (SGD m) 375 83 94 89 98

. Grotsgbpt(oflt rfnargltr;]s for thg yealr |ntcrteza§ed 4‘;.7 p{)ts frqm Amctrez;l.sed EPS (SGD cts) 14 03 04 03 04
contributions from the group’s real estate investment arm in Australia. EPS growth (%) 259 780 142 62 109

¢ A second interim dividend of 0.1 cent was also declared, bringing the PIE (4 20 92 80 o5 7
total dividend declared for the year to 0.2 cent. This translates to a ‘ ’ ‘ ’ ’
yield of 6.9% based on Friday's closing price of $$0.029. Core EPS (SGD cts) 02 03 04 03 04

Core EPS growth (%) 11.7 734 125 6.2 10.9
Outlook for 2012 Core P/E (x) 156 90 80 85 17

e The group is expected to remain profitable in FY12 Gross DPS (SGD cts) 0.0 0.2 0.2 0.2 0.2

¢ On the consumer electronics distribution front, despite expecting China Dividend yield (%) 0.0 6.9 75 7.0 7.8
to grow at a slower rate, due to the global economic conditions, the PINTA () 10 10 09 09 08
group remains cautiously optimistic about its outlook for 2012. BVPS (SGD cts) 40 45 47 49 52

*Aabar o e sl s e ey under evlalon o

P ) Net gearing (%) -11.0 -6.8 -8.3 34 3.6

FYll result at a glance Net Cash/(Debt) (SGD cts) 114 8.0 10.2 4.4 -4.8
Net cash per share (SGD cts) 0.0 0.0 0.0 0.0 0.0

FY1 FY10 %5 change P/CF (X) 20 87 76 81 74

Revenue (35 nullion) 1637 409.3 11.1%a EV/EBITDA (X) 139 60 53 56 50

Gross Profir (S8 mulhon) as4 4.1 59.3%

CGiross Margin (%) 10.6 59 79.7% Source: Company, CIMB

Net Attnbutable Profit (S5 nullion) 8.3 375 -77.9%

Net Attributable Profit (58 million) 78 T4* 5.4%

(Excluding exceptional ienrs)

Met Margin (%3] 23 a1 T50%%

Net Margn (%) 1" 15" 16.7%

(Excluding exceptional tens)

Earmngs Per Share (cents) 0.32 L4 -77.8%%

Eanungs Per Share (cents) 0.30= 0.8~ 7.1%

(Excluding exceptional stenrs)

Met Asset Value Per Share (cents) 4.18 183 11.7%

* Excludmg gam on sale of mvestment i Gateway Distniparks Lunited, India, as well as unrealised valuation gamn on
nvestment properties

Source: Company

Please read carefully the important disclosures at the end of this publication.
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RETAIL RESEARCH RECOMMENDATION FRAMEWORK

STOCK RECOMMENDATIONS

SECTOR RECOMMENDATIONS

BUY: The stock's total return is expected to be +15% or better over the next
three months.

OVERWEIGHT: The industry, as defined by the analyst's coverage universe,
has a high number of stocks that are expected to have total returns of +15% or
better over the next three months.

HOLD: The stock's total return is expected to range between +15% and -15%
over the next three months.

NEUTRAL: The industry, as defined by the analyst's coverage universe, has
either (i) an equal number of stocks that are expected to have total returns of
+15% (or better) or -15% (or worse), or (i) stocks that are predominantly
expected to have total returns that will range from +15% to -15%; both over the
next three months.

SELL: The stock's total return is expected to be -15% or worse over the next
three months.

UNDERWEIGHT: The industry, as defined by the analyst's coverage universe,
has a high number of stocks that are expected to have total returns of -15% or
worse over the next three months.
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