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THK SP Price @07/11/12: $$0.029
Th ak r al CO rp . Ltd . HOLD; TP: S$0.028 52-week range (S$): 0.025 - 0.051
Investment gain masks another weak quarter 3QFY12 Results Note  Market cap: S$75.8m

Expect good dividends for FY12. Upgrade to Hold.
o Key positives in 3Q12: 3012 3011 ch

1) Thakral booked a one-off investment gain of S$15m on the Q Q (%r:)g

sale of its stake in Thakral Holdings Group listed in Australia.

3Q12 result at a glance

3QFYI0 4QFY10 1QFY1l 2QFY1l 3QFYIl 4QFYll 1QFYI? 2QFYI? 3QFV12

2) The company has a new pipeline of property investment g?:rsaﬁg)proﬁt ($m) ?g.'g 941.;99 f:ﬁ?
projects in Australia estimated to require A$60m from Thakral Net profit ($m) 128 29 nm
and co-investors. While we are impressed with Thakral's real EPS (S cts) 4.160 4310 nm
estate investment business, we believe the impact of the
contribution to the overall group remains small. Proftmargm

3) Aninterim dividend of S$0.001 was declared, with 9 Nov 2012 3012 3011 Chng
the ex-dividend date. (% pts)

o Key negatives: ' o )

1) Revenue fell 19% yoy for 3Q12 as sales at its consumer g:ic;i;?r:;fgr?f?gzéfﬂ) %) _70'% 15359 _2'38
electronics distribution division, which comprises many Net profit margin (%) 171 31 13.97
Japanese brands, took a hit with the boycotting of Japanese
goods in China. We believe the sentiment of Chinese e Shes oo
consumers may take a while to change. 3012 3011

2)  Net profit of S$12.8m was booked in 3Q12. With its investment Net gearing (%) 327 58
gain stripped out, Thakral would have made a loss of S$2.1m, R OEg %) g 47' " 10' B
further compounding its losses for the year. Also, the group’s Current ratio (x) 1é 1'8
9M12 net loss would have been S$2.7m, a far cry from our - -
earlier projection of $$1.9m profit for the full year. Source: Company, CIMB

o Outlook weak. Management highlighted that it remains cautious about . .
4Q given the slowdown in the Chinese economy. We are also mindful Financial summary
of the fact that a significant range of Thakral's products is Japanese FYE Dec 2010 2011 2012F  2013F  2014F
and expect sales to continue to be affected going into 4Q12; on the Revenue (SGD m) 409.3 363.7 2922 3424 409.6
back of this, we expect another loss-making quarter. EBITDA (SGD m) 6.2 131 -1.0 6.3 7.4
e Good dividend for FY12. We cut our earnings estimates for FY12-14 EBITDA margins (%) 15 36 -0.3 18 18
for Thakral's weak business prospects but factor in its 3Q12 Pretax profit (SGD m) 39.2 121 115 28 36
investment gain. We are expecting management to announce a final Net profit (SGD m) 375 8.3 11.4 26 33
dividend of $$0.0015 with the release of its 4Q12 results, which should EPS (SGD cts) 14 03 04 01 01
produce a dividend yield of about 8.6% for FY12 at the current price EPS growth (%) 9950 780 375 272 279
level. However, we warn investors that dividend yield could fall to 2.1- PIE (0 20 02 67 292 28
2.6% for FY13-14 if the company is able to make a profit as we have Core EPS (SGD at) 0 03 o1 ol o1
projected. We now peg Thakral to 0.66x CY13 P/BV (0.5SD below its ’ ' ' ’ '
5-year average) to derive a new target price of $$0.028 and upgrade zz:: E/PES(S)”’Wm ) EZ 733 '14i: 1;;; Zg
the stock o a Hold FD EPS (SGD cts) 14 03 0.4 01 01
Net profit excluding one-off gain FDPE (¥ 20 92 67 204 230
41 34 32 Gross DPS (SGD cts) 0.0 0.2 03 0.1 0.1
" Dividend yield (%) 0.0 6.9 8.6 21 2.6
317 2.4 25 24 Excludes 5515m PINTA (x) 0.7 0.6 0.7 0.7 0.7
exceptional gain NTAJsh (SGD cts) 40 45 44 43 43
21 - BVPS (SGD cts) 40 45 44 43 43
] ROE (%) 229 78 103 24 31
1 Net gearing (%) Net Cash  Net Cash 327 329 459
0 Net Cash/(Debt) (SGD m) 114 8.0 372 -36.8 52.1
Net cash per share (SGD cts) 0.4 03 -1.4 -14 2.0
-1 PICF (x) 2.0 8.7 6.4 248 19.9
EV/EBITDA (x) 118 56 nm 116 100
-2 21 21 Source: Company, CIMB

Source: Company
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RETAIL RESEARCH RECOMMENDATION FRAMEWORK*

STOCK RECOMMENDATIONS

SECTOR RECOMMENDATIONS

BUY: The stock's total return is expected to be +15% or better over the next three
months.

OVERWEIGHT: The industry, as defined by the analyst's coverage universe, has a
high number of stocks that are expected to have total returns of +15% or better over
the next three months.

HOLD: The stock's total return is expected to range between +15% and -15% over the
next three months.

NEUTRAL: The industry, as defined by the analyst's coverage universe, has either (i)
an equal number of stocks that are expected to have total returns of +15% (or better) or
-15% (or worse), or (ji) stocks that are predominantly expected to have total returns
that will range from +15% to -15%; both over the next three months.

SELL: The stock's total return is expected to be -15% or worse over the next three
months.

UNDERWEIGHT: The industry, as defined by the analyst's coverage universe, has a
high number of stocks that are expected to have total returns of -15% or worse over the
next three months.
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